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Assumptions: NEM Roll-in Jan 2021 PG&E Rates PCIA Exit Fee

2019 ↑5.68% ↑4.70%

2020 ↓3.00% ↑20.00%

2021 0.00% 0.00%

Item 8 – Re-assessment of enrollment of NEM Customers
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Timeline and Effective date:

• Deadline for protests is May 9, 2019

• Approved by June 1, 2019 for rate changes to be 
effective July 1, 2019 

• If not approved by June 1, 2019, earliest effective date 
of rate changes is September 1, 2019

Item 8 – Advice Letter on ERRA 2019 - Timeline



Item 8 - Additional Considerations

• Resource Adequacy Requirements 
Resource Adequacy (RA) – To ensure load-serving entities 
have enough power contracted to meet peak demand, the 
CPUC requires CCAs to make annual and monthly filings 
demonstrating they have procured specified percentages 
of capacity commitments. There are separate 
requirements for system, local, and flexible  RA. The RA 
program is established in PU Code § 380. 

• GHG Emission Reductions 
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Item 9 –Dividend Program Guidelines
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• Match PG&E electric generation rates less PCIA exit fee

• Require a minimum 5% net margin (less principal 
payments) before any dividends are paid to VCE 
customers

• Annually based on the audited financial statements:
• Calculate the Net margin less principal debt payments

• If Net margin < 5% - no customer dividends and Board 
determine allocation of net margin to Cash reserves and Local 
Program reserves

• If Net margin > 5% - Board determine allocation of any surplus 
(over 5%) to Cash reserves, Local Program reserves and 
Customer Dividends  
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• Guidelines of Allocation of Net Margin

• Net Margin <= 5% 
• Up to 95% to Cash Reserves (Until 90-days of cash 

reserves met)

• At least 5% to Local Program Reserves

• Net Margin > 5% 
• Follow guidelines for Net Margin up to 5%

• Net margin in excess of 5%:

• At least 50% to Cash Reserves (Until 90-days cash 
reserves met)

• Remaining excess split 50%/50% between Cash 
Dividends and Local Programs Reserve



Item 9 –Dividend Program Guidelines
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• Board approves allocation of Net Margin on or around 
the September Board meeting 

• Any surplus allocation to customer dividends will appear 
as bill credits or the customer may have the option to 
apply their dividend to the Local Program Reserve 

• Customer dividends will appear as bill credits as follows:
• Residential customers – annually in October bill

• Non-residential customers – bi-annually in October and 
April bills


